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Configuration Scenario:

Universal Group of companies (Parent company) is a multinational company
with companies across the world with base in India. The company has
decided to implement SAP Simple Finance (S/4 HANA) for its subsidiaries in
USA and in India. Universal Group of companies has common chart of
accounts. The Parent company wants the accounts to be prepared based on
April to March year end i.e. April to March with IFRS reporting. The Group
reporting should be in INR. There could also be a future reporting requirement
in local companies to have the functional currency in some countries. There
will be intercompany transactions between the 2 company codes, so the need
to set up Intercompany settings between 2 company codes.

Universal Ltd. USA has a local reporting requirement under the US GAAP.
Based on the above requirements we need to configure the following within

Simple Finance.

Create company code 6600 — Universal Ltd for USA.

Company code currency 6600 - USD

Create company code 6650 - Universal Ltd for India.

Company code currency 6650 - INR

Parallel currencies to be implemented Group reporting and Global company
currency reporting (in case of functional currency requirements).

Common chart of accounts — INT
Ledger OL (Group view) reporting period — April to March for group reporting
Ledger Y1 (additional ledger) for local reporting

Ledger Y2 (additional ledger) — appendix ledger for management
reporting
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1 Creating company code and its various assignments

1.1 Creating company code

Company code is the basic organizational unit in FI (Financial accounting) for
which a balance sheet and profit & loss account can be drawn. We create
company code 6600 (Universal Ltd.) which is located in country USA.

For doing the configuration we use the following path on the SAP application
screen:-

SAP Menu - Tools - Customizing = IMG - SPRO - Execute Project >
4" SAP Reference IMG

Configuration for all the modules will be done here. The above path will
not be referred henceforth; we will directly refer to the IMG node.

SAP Customizing Implementation Guide - Enterprise Structure - Definition
-> Financial Accounting - Edit, Copy, Delete, Check Company Code
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Double click on Edit Company Code

x
ame of Activity E
delete, check company code -
Edit Company Code Data -
BRI
Perform the activities in the specified sequence
= choose ||g|

By selecting the second option Edit Company Code data we have to manually
configure all the subsequent assignments.

By selecting the first option all the configuration and tables get copied
automatically along with assignments. This option should be selected in case
of rollouts where the new company codes are created by referencing an
existing company code.

In the Copy option we need to click on G to copy a company code from an
existing company code. We can copy from existing company code delivered
by SAP.

We can select a four-character alpha-numeric key as the company code key.
This key identifies the company code and must be entered when posting
business transactions or creating company code-specific master data, for
example.
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We will cover the FI configuration from scratch and not copying
configuration from an existing company code.

(5 Table View Edit Goto Selection Utiities System  Help
LV (O @@ CHE DDLda BE @
Change View "Company Code": Overview
2 G nNewEntries (B B B B B =]

Company Code Company Mame
1 A
0001 BaP ALG. -
L -
OMBL IS-B Musterbank Deutschl.
ARO1 Country Template AR
ARG1 Country Template AR
ATO1 Country Templte AT
RTT01 Country Template AU
. Mew Entries . .
Click on and update the following fields:
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= Table View  Edit  Goto  Selection  Utilities  System Help

1 B @@ DHE DDo0 BEE @ mH
New Entries: Details of Added Entries

7EERB =

Company Code 6600

Company Name Universal Ltd.

Additional data

City New York

Country us

Currency uso

Language '_I~:1\11_|
e

The company code can be kept numeric or alpha numeric.

Country: The country where company code is located and the balance sheet
and income statement which will be prepared according to that country law.
Here the company is located in USA so, we have selected the country id US
(USA).

Currency: It is the local reporting currency of the country. In this case it is
USD since the company is located in USA.

Click on Address =l and update the following fields
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=g Table View

(]

Edit

Goto  Selection

i ec@e@ BHE LD EE

Utilities

System  Help

New Entries: Details of Added Entries

Lo

Company Code
Company Name

Additional data
City

Country
Currency
Language

[ Edit address: 6600

Name
Title

- Name

1| search Terms

Search term 1/2

Street Address
Street/House number
Postal Code/City
Country

PO Box Address

PO Box

Postal Code
Company postal code

Communication
Language
Telephone
Mobile Phone
Fax

E-Mail

Standard Comm.Method

Data line
Telebox

Comments

Universal Ltd.

Universal US

Queens Streat

10007 New York
us Region
I all
L =)
English -
Extension
Extension

Click '=l to save entry.

o

101

w E

Thus company code 6600 is created in SAP.

1.2 Maintain Fiscal Year Variant

SAP Customizing Implementation Guide -> Financial Accounting (New)->
Financial Accounting Global Settings (New)-> Ledgers > Fiscal Year and
Posting Periods—> Maintain Fiscal Year Variant (Maintain Shortened Fisc.

Year)
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You can define the following characteristics for a fiscal year variant in SAP.

How many posting periods a fiscal year has, how many special periods
you need, how the system is to determine the posting periods when
posting.

When defining your fiscal year, you have the following options:

Your fiscal year is the calendar year
In this case, you must only select the Calendar year field.

Your fiscal year is not the same as the calendar year and is not year
dependent

In this case, you first enter the number of your posting periods in the
Number posting per. field. To define your posting periods, select your
fiscal year variant and select Periods on the navigation screen. On this
screen, enter the month and the day of the period end and the period in
each case.

Your fiscal year is not the same as the calendar year and is year-
dependent.

Enter the number of your posting periods in the field Number posting
periods and select the field Year-dependent. To define your posting
periods, select your fiscal year variant and select Periods on the
navigation screen. The system asks for which calendar year your year-
dependent fiscal year variant is valid. You then enter the month and
day of the period end for each of your periods, and the periods
themselves.

You can use the standard fiscal year variant K4 in SAP where the
financial accounting year corresponds to January to December.

In case the financial accounting year is April to March, you can use the
standard fiscal year variant V3 in SAP

You can copy and create new variants, but bear in mind it should
start with Y or Z as the starting character.

In our example we will use the standard SAP fiscal year variant
V3 (April to March)
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[E Table View FEdit Goto Selection Utilities  System

& -dBe@@ CHE aDho80 BE @

Help

Change View "Fiscal year variants": Overview

% New Entries =) E

Dialog Structure Fiscal year variants
* S Fiscal year variants FV | Description
« [Jperiods -

24 Half periods

+ [dperiod texts

+ [(Ishortened Fiscal Yea | |“*
DL
KO
K1
K2
K3
K4
R1
3
Ve
V]
WK

1st period (calendar ye..

Calendar year, 0 spec.

Cal. Year, 1 Specal Peri..

Cal. Year, 2 Special Peri..

Cal. Year, 3 Special Peri

Cal. Year, 4 Special Peri..

Shortened fisc.year Jan..
Apr.- March, 4 special p..

Juby - June, 4 special pe...

Oct.- Sept., 4 special p.
I
Calendar weeks

!

Year-depen... |Calendar yr Number of postin... |No.of special perifT]

][] (&) | (][] (]

<|

24
1

e R e W
&
&

N N R
[RN YRR RN RN VRN VR YR VRN RN ¥

-

S S S R

1.3 Assign Company Code to a Fiscal Year Variant

SAP Customizing Implementation Guide -> Financial Accounting (New)->
Financial Accounting Global Settings (New)-> Ledgers - Fiscal Year and
Posting Periods—> Assign Company Code to a Fiscal Year Variant

The company code 6600 needs to be assigned to a Fiscal Year variant. This
controls which periods the company code will post data.
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[ Table View Edit Goto Selection

1V 4B e@@ CHE Do BE @

Utiities  System

Help

Change View "Assign Comp.Code -> Fiscal Year Variant": Overview

P E BB

CoCd Company Mame

Fiscal Year Variant

Description EI

0001 SAP A.G. K4 Cal. Year, 4 Special Periods -
OME1 IS-B Musterbank Deutschl. K4 Cal. Year, 4 Special Periods -
G600 Universal Ltd. [ j

ARO1 Country Template AR K4 Cal. Year, 4 Special Periods

ARG1 Country Template AR K4 Cal. Year, 4 Special Periods

ATO01 Country Template AT K4 Cal. Year, 4 Special Periods

2001 Country Template AU L July - June, 4 special periods

Assign company code 6600 to V3 fiscal year variant in SAP.

= Table View  Edit Goto  Selection  Ufilities  Systemn  Help

& B Q@@ BHE ©Dhon BEE @
Change View "Assign Comp.Code -> Fiscal Year Variant": Overview

Yo EEE

CoCd Company Mame Fiscal Year Variant Description i
0001 SAP A.G. K4 Cal. Year, 4 Specil Periods =
OMB1 IS-B Musterbank Deutschl. K4 Cal. Year, 4 Specil Periods

6600 Universal Ltd. V3 Apr.- March, 4 special periods
RRO1 Country Template AR K4 Cal. Year, 4 Special Periods

ARG1 Country Template AR Eﬂ 3 Year, 4 Special Periods

AT01 Country Template AT K4 Cal. Year, 4 Special Periods

RU01 Country Template AU V& July - June, 4 special periods

Click '=l to save entry.

Thus Company code 6600 is assigned to fiscal year variant V3 in SAP.

1.4 Define Posting period Variant

SAP Customizing Implementation Guide - Financial Accounting (New)->
Financial Accounting Global Settings (New)—> Ledgers - Fiscal Year and
Posting Periods—> Posting Periods - Define Variants for Open Posting
Periods

In this activity, you can define variants for open posting periods.
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In the standard setting, a separate variant for posting periods is defined for
every company code. The name of this variant is identical to the company
code name. Every company code is allocated to this variant with the same

name.
Thus in our example we will have posting period variant which is identical to

the company code i.e. 6600

Click on NeWENTES  5nq ypdate the following fields.

(= Table View Edit Goto Selection Utiities System  Help

g B @@ OHRER ODo80 BEHEC

New Entries: Overview of Added Entries
Y =

Variant Mame E
r . il

G600 Universal USA| -
L _I‘Ir

Click '=! to save entry.

Thus posting period variant 6600 is created.

1.5 Assign Posting period Variant to Company code

SAP Customizing Implementation Guide - Financial Accounting (New)->
Financial Accounting Global Settings (New)—> Ledgers - Fiscal Year and
Posting Periods—> Posting Periods - Assign Variants to Company Code

The posting period variant 6600 now needs to be assigned to company code
6600.
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Assign posting period variant 6600 to company code 6600

= Table view Edit Goto Selection

Utilities

System  Help

< ~rdEB @@ CHE DDhod BE @m

Change View "Assign Comp.Code -> Posting Period Variants": Overview

7w E B E

CoCd Company Mame

0001 [EAP ALG.

OMB1 IS-B Musterbank Deutschl.
6600 Universal Ltd.

RRO1 Country Template AR
ARG1 Country Template AR
RTO01 Country Template AT
AU01 Country Template AU

Update the following:-

[E Table view Edit Goto

& -

City
Waldorf
Walldorf
Mew York
Argentinien
Argentinien
Austria
Australia

Selection  Uftilities  Systemn

dH @& 0HE 0o BEE @M

Variant

000l
0001

0001
0001
0001
0001

Help

-

-

Change View "Assign Comp.Code -> Posting Period Variants": Overview

P EEBE

CoCd  City

0001 Walldorf
oMB1 Walldorf
6600 Mew York
ARO1 Argentinien
ARG1 Argentinien
ATO1 Austria
AU01 Australia

Click '=l to save entry.

Variant
000l
0001
(i

6600
L

0001
0001
000l
000l

Thus posting period variant 6600 is assigned to company code 6600 in SAP.
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1.6 Open and Close Posting Periods

SAP Customizing Implementation Guide -> Financial Accounting (New)—>
Financial Accounting Global Settings (New)-> Ledgers - Fiscal Year and
Posting Periods—> Posting Periods - Open and Close Posting Periods

In this activity you specify for each variant which posting periods are open for
posting in SAP.

New in Simple Finance

Three intervals are now available for doing this (period 1, period 2 and period
3). For every interval, enter a lower period limit, an upper period limit and the
fiscal year.

You can specify separately G/L account number ranges (as well as sub ledger
accounts). To do this, you specify the subledger account type, such as D or K,
and the corresponding reconciliation account.

In this way you can, for instance, close postings for customer accounts, but
allow postings for vendors and GL accounts.

You can use period intervals 1 and 2 for all normal posting processes in
regular and special periods. For period interval 1, you can enter a group of
authorized users. This means that, for month-end or year-end closing, for
example, you can open posting periods for specific users only. Period 1
interval should be used for special periods because authorization can only be
managed here.

Period interval 3 is used for postings from Controlling (CO) to Financial
Accounting (FI).

« If you do not make an entry for period interval 3, the check on these
postings is made from the real-time integration against period intervals
1 and 2.

« If you make an entry for period interval 3, the check on these postings
is only made against period interval 3.

You can copy the settings from existing company codes delivered by SAP as
follows:-
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=g System  Help

@ *dEBC@Q CHRE ODhiod BHE @

- SAP

[ Determine Work Area: Entry

il

Pstng period variant |

Maintain Al

Notice the posting period variant pop up is also new in Simple Finance,
which means this table will not be locked when multiple users are using
it.

Click 2nt2n Al |
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Select the area

= Table Viey Edit  Goto

& -

Selection  Utiities  System

B¢ LHE DDLoD BE @

Help

Change View "Posting Periods: Specify Time Intervals": Overview
% NewEntfies [ [E > E E B

Posting Periods: Specify Time Intervals

Var. A Fronjacco... | To account Fromper.l |Year |To per. 1

0001 + 1
0001 B ZZZZZEEEIT 1
0001 D ZZZZZEEZIZ 1
0001 € REZZZZETEFZ 1
0001 M ZZZZZEEETE 1
:hﬂﬂl] 2ZZZREITIT 1

Click the Copy

2000 12
2000 12
2000 12
2000 12
2000 12
2000 12

button.

www.sapficoconsultant.com
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2010
2010
2010
2010
2010
2010
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13
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2000
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Replace all 0001 with 6600

[ Tableview Edit Goto Sejfction  Utiities System  Help

1] - COQHE DDod BRI @®

Change View "Pogting Periods: Specify Time Intervals": Overview of Sel

Posting Periogds Specify Time Intervals

Var. |A Fppm acco... To account Fromper.l Year Toper.1 Year |AuGr From per.2 | Year To per. 2 Year From Per.3 | Year |To Per. 3 Year E

6600 1 2000 12 2010 13 2000 16 2010 =
6800 A ZZZEIZEZZZZ 1 2000 12 2010 13 2000 16 2010 ™
6600 D ZZZZIZZIZZ 1 2000 12 2010 13 2000 16 2010
6600 K ZZZZZZZZIZ 1 2000 12 2010 13 2000 16 2010
6600 M ZEZZZZZZZZ 1 2000 12 2010 13 2000 16 2010
[GEUUE ZZZEIZEZZZZ 1 2000 12 2010 13 2000 16 2010

Used to control posting from CO to
FI real time integration postings

&

Click

Click '=l to save entry.

Thus posting periods time intervals for various account types are created for
variant 6600 in SAP

Various account types in SAP are:-
A — Assets

D — Debtors

K - Creditors

M — Material

S-GL
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1.7 Define Field Status Variants

IMG - Financial Accounting (New)—> Financial Accounting Global Settings
(New)—-> Ledgers—> Fields—> Define Field Status Variants

You can define and edit field status variants and groups. You group several
field status groups together in one field status variant. You assign the field
status variants to a company code in the activity Assign Company Code to
Field Status Variants . This allows you to work with the same field status
groups in any number of company codes.

You can also define and process field status groups. You must define a field
status group in the company code-specific area of each G/L account. The field
status group determines which fields are ready for input, which are required
entry fields, and which are hidden during document entry. Bear in mind that
additional account assignments (i.e. cost centers or orders) are only possible
if data can be entered in the corresponding fields.

Field status variant 0001 is entered for company code 0001 in the standard
SAP software. Field status groups are already defined for this variant.

The field status group you enter in the reconciliation accounts affects postings
to the related customer or vendor accounts. You cannot enter a field status
group in the customer or vendor accounts. Field status groups are determined
for customer and vendor accounts from their respective reconciliation
accounts, via the G/L account number in their master records.

There are other factors, besides the field status group itself, which have an
influence on the field status. Among these are:

The field status defined for the posting key.

The status "optional entry field" was assigned to posting keys 40 and 50 in the
standard system. These are the standard posting keys for G/L account
postings. The "optional entry field" status has no effect on the field status.

Copy the Standard Field status variant 0001 to create new field status variant
6600. The field status variant 6600 can be attached to all the group company
codes of Universal Group. Since all the company codes within the group
should have same posting flow the field status group 6600 can be assigned to
all the group company codes.

Alternatively you could also create new field status variants for each new
company codes being rolled out.
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Select the SAP standard variant

[ Tableview Edit Goto

&

-

Utilities  Systern Help

@@ CHE fDDOo8d BE @

Choose

48

Change View "Field status|variants": Overview
vE O BEOdoeE BE L Svalst

Dialog Structure
* = Field status variants

Click on Copy B

* [JField status groups

FS® Field status name

0001 Field status for 0001
i

9
L L P X IR Iy

« » B

And change the field status variant from 0001 to

6600

=

FS

Field status name

fioo1

Field status for 0001
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[E Tableview Edit Gote Choose Utiities System  Help

1 B C@@ SHE DDL0 EHE @6

Change View "Field status variants": Overview of Selected Set

Dialog Structure FStV |Field status name
= SHField status variants

L
: 6600 Universal Group|
+ [CJField status groups L

« » H
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Click on Copy all

[E Tableview Edit Goto Choose Utiities System  Help

@ B C@RICHE Doy BE @B
Change View "Field status variants": Overview of Sele¢ted Set
Dialog Structure

~ SlField status variants
» [JField status groups

FStV |Field status name
6600 Universal Group

«» H

[ Specify object to be copied

Entry 1 of the entries to be

copied has dependent entries. 'I copy all ]'

only copy entry
You can copy the entry
with all dependent entries,

or just the entry itself.

A —— ' -

Entry 1 of 1
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[& Tableview Edit Goto Choose Utiities System  Help

[ MBI @@ CHE DDOo0 EE @B

Change View "Field status variants": Overview of Selected Set

1z LI SHIGHE FStv | Field status name
~ S Field status variants 6600 Universal Group a
» [JField status groups -

=
o I_Number of dependent entries copied:
43

Entry 1 of 1

;

Click

Click '=l to save entry.

Thus field status variant 6600 is created.
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1.8 Assign Company Code to Field Status Variants

SAP Customizing Implementation Guide - Financial Accounting (New)->
Financial Accounting Global Settings (New)—> Ledgers—> Fields—> Assign
Company Code to Field Status Variants

In this activity, you assign the company codes in which you want to use
identical field status groups, to the same field status variant.
Assign company code 6600 to field status variant 6600.
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Enter field status variant 6600

= Table View  Edit  Goto  Selection  Utiities  Systermn  Help

1 ~dB @@ CHE Dhod |BE @

Change View "Assign Company Code -> Field Status Variant": Overview
v o B BB

CoCd | Company Name City Fld stat. il
0001 SAP A.G. Walldorf o000l -
OMB1 15-B Musterbank Deutschl. Walldorf 0001 -
6600 Universal Ltd. Mew Yark :6600 ]ﬁ
RRO1 Country Template AR Argentinien 0001

ARG1 Country Template AR Argentinien 0001

AT01 Country Template AT Austria 0001

AU01 Country Template AU Australia o001

Click '=! to save entry.

1.9 Define Tolerance Groups for Employees

IMG - Financial Accounting (New) - General Ledger Accounting (New) ->
Business Transactions - Open Item Clearing - Clearing Differences —->
Define Tolerance Groups for Employees

We need to predefine various amount limits for our employees with which we
determine:
« the maximum document amount the employee is authorized to post

« the maximum amount the employee can enter as a line item in a
customer or vendor account

« the maximum cash discount percentage the employee can grant in a
line item
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o the maximum acceptable tolerance for payment differences for the
employee.

Payment differences are posted automatically within certain tolerance groups.
This way the system can post the difference by correcting the cash discount
or by posting to a separate expense or revenue account.

In this respect you define:

« the amounts or percentage rates up to which the system is to
automatically post to a separate expense or revenue account if it is not
possible to correct the cash discount or

e up to which difference amounts the system is to correct the cash
discount. In this case the cash discount is automatically increased or
decreased by the difference. Using tolerance groups.

You can also additionally differentiate these settings by company code. Since
the same rules usually apply to a group of employees, enter the values for
employee groups. You can then enter amount limits and tolerances per
employee group and company code.

You can also define tolerances without specifying a tolerance group. Leave
the field Grp empty in this case. The stored tolerances are then valid for all
employees who are not allocated to a group. There must be at least one entry
for every company code.

You can also specify tolerances for clearing procedures depending on your
customers or vendors. The lower Ilimits from the customer/vendor
specifications and employee group are taken in each case during clearing.

In our example we will define a blank tolerance group for company code 9100.
You can you use existing tolerance group from the sample company code.

Select company code 0001

[Z Table View Edit Goto Selection Utiities System  Help

& (g @@ EBHE DDhoa FHE

Change View "FI Tolerance Groups For Users": Overview
2 GF New Entries EN

Tol.gr |Company Code E
I |
| 0001 -
= -

and click on Copy
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= Table View  Edit Goto  Selection

& ~| 4 H

Utilities ~ System  Help

CeQ LHR ODLHY  BE & M

Change View "FI Tolerance Groups For Users": Details of Selected Set

l_| ol

Group J ]

Company code 0001 SAP A.G.
Currency EUR

Upper limits for posting procedures
Amount per document

Amount per open item account item
Cash discount per line item

Permitted payment differences

Amount Percent
Revenue 100,00 10,0/%
Expense 100,00 10,0/%

Waldorf

1.000.000.000.000,00
1.000.000.000,00

Cash discnt adj.to
140,00
10,00

5,000/%

And replace company code 0001 with 6600

click &

Click '=! to save entry.

Double click on 6600 line item
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(5 Table View Edit Goto Selection  Utiities System  Help

& ~rJdB @@ DHE Do BE @

Change View "FI Tolerance Groups For Users": Details
%7 Mew Entries E @ E B EY

Group
Company code 6600 Universal Ltd. MNew Yark
Currency usD

Upper limits for posting procedures

= il
Amount per document Ll.nno.non.onn.onn,nnJ
Amount per open item account item 1.000.000.000,00
Cash discount per line item 5,000%

Permitted payment differences

Amount Percent Cash discnt adj.to
Revenue 100,00 10,0(% 10,00
Expense 100,00 10,00 % 140,00

The cash discount per line item for a user is 5% and he can post amount per
document to the above limits. Further the user can post per open item to the
above given limit.

The permitted payment difference for revenue and expense is 100 USD or 10
% whichever is lower.

Thus this is a blank tolerance and applicable to all user ids. If the company
wants to control posting per user id in a company code, then a tolerance
group needs to be defined e.g. ZMGR, ZEXE, ZSUP, ZCL and each groups
will have different limits.

The user ids in the next step have to be assigned to the tolerance group.

1.10Assign Users to Tolerance Groups

IMG - Financial Accounting (New) - General Ledger Accounting (New) -
Business Transactions - Open Item Clearing - Clearing Differences -
Assign Users to Tolerance Groups

The users have to be assigned to the tolerance group.

Mew Entries

Click on
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And update the user id and the tolerance group

Table View Edit Goto  Selection  Utilitiesihly  Systern Help
1€ T JH @@ BE ¢
New Entries: Overview of Added Entries

Lser name ITDIerance group
] =
[~]

|IIj

[«][»]]

D]

| Fosition...

In our example we have created a blank tolerance group therefore there is no
need to assign user to tolerance group.
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1.11 Define Company (Trading Partner)

SAP Customizing Implementation Guide - Enterprise Structure -> Definition
- Financial Accounting - Define company

Customizing object : V_T880

In the SAP system, consolidation functions in financial accounting are based
on companies. A company can comprise one or more company codes.

A company is also called as a Trading partner.
We will create a company for our company code 6600.

The trading partner is updated in the intercompany customer and
intercompany vendor master in the general view in the control tab as shown
below

= Customer  Edit  Goto Extras  Environment  System  Help

< 4B Iee@ CHE Dhod BE @

Create Customer: General Data

I Other Customer Company Code Data = [

Customer CCE600 Universal US New York

Address /" Control Data | Payment Transactions

Account control
Vendor CCEE00 Authorization

Trading Partner ESGD-’Jl j Corporate Group

Reference data/area \

Location no. 1 on no. 2 Check digit

Industry

Tax information

Tax Number 1 [ |Equalizatn tax

Tax Nurmber 2 [ IMatural person
| sales/pur.tax

Fiscal address

County code VAT Reg. No. | Other...

City code Tax Jur.

Tax Number 5
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The trading partner is updated in all the FI line items posted to the above
Customer. This helps in intercompany balance elimination during
consolidation.

. New Entri ,
Clickon % and update the following: -

[5 Table View Edit Goto Selection Utiities System  Help

& 4 E ¢ DHE Do BE @
New Entries: Details of Added Entries

P HEHH B

Company 6600

Company name Universal Ltd.

Name of company 2

Detailed information

Street Queens Street
PO Box

Postal code 10007

City Mew York
Country us

Language Key I_EN ;
Currency I_US]| J

Click on Save

. Mews Entries . .
Click on and update the following for company 6650 for Universal

India.
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=4 Table View  Edit Goto  Selection  Utiities  System  Help

[ 4B ¢@@ CHE Do BER @m
New Entries: Details of Added Entries

VEEE

Company &850

Company name Universal India Ltd.

Mame of company 2

Detailed information

Street Veer Desai Road
PO Box
Postal code 400064
City Mumbai
Country IN
Language Key EN

T Tt

—
Currency LINRI J
. =
Click on

1.12 Assign company code to company

IMG - Enterprise Structure > Assignment - Financial Accounting -
Assign Company code to company

Customizing object : V_001_Y

Assign company code 6600 to company 6600 in SAP as shown below
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[E Table View Edit Goto Selection Utiities System Help
1V (g @@ CHE Dla HE @&
Change View "Assign Company Code -> Company": Overview
D D

CoCd|Company Mame City Company
0001 SAP A.G. waldorf -
0MB1 I5-B Musterbank Deutschl. Waldorf h
GGUU[UnwersalLtd. jNew York 6600

ARO1 Country Template AR Argentinien

ARG1 Country Template AR Argentinien

ATO01 Country Template AT Austria

RUD1 Country Template AU Australia

Click on Save
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	Configuration Scenario:
	Universal Group of companies (Parent company) is a multinational company with companies across the world with base in India. The company has decided to implement SAP Simple Finance (S/4 HANA) for its subsidiaries in USA and in India. Universal Group of companies has common chart of accounts.  The Parent company wants the accounts to be prepared based on April to March year end i.e. April to March with IFRS reporting. The Group reporting should be in INR. There could also be a future reporting requirement in local companies to have the functional currency in some countries. There will be intercompany transactions between the 2 company codes, so the need to set up Intercompany settings between 2 company codes.
	Universal Ltd. USA has a local reporting requirement under the US GAAP.
	Based on the above requirements we need to configure the following within Simple Finance.
	Create company code 6600 – Universal Ltd for USA.
	Company code currency 6600 - USD
	Create company code 6650 - Universal Ltd for India.
	Company code currency 6650 - INR
	Parallel currencies to be implemented Group reporting and Global company currency reporting (in case of functional currency requirements).
	Common chart of accounts – INT
	Ledger 0L (Group view) reporting period – April to March for group reporting
	Ledger Y1 (additional ledger) for local reporting
	Ledger Y2 (additional ledger) – appendix ledger for management reporting
	1 Creating company code and its various assignments
	1.1 Creating company code

	Company code is the basic organizational unit in FI (Financial accounting) for which a balance sheet and profit & loss account can be drawn. We create company code 6600 (Universal Ltd.) which is located in country USA.
	For doing the configuration we use the following path on the SAP application screen:-
	SAP Menu ( Tools ( Customizing ( IMG ( SPRO - Execute Project ( 
	Configuration for all the modules will be done here. The above path will not be referred henceforth; we will directly refer to the IMG node.
	SAP Customizing Implementation Guide ( Enterprise Structure ( Definition ( Financial Accounting ( Edit, Copy, Delete, Check Company Code
	By selecting the second option Edit Company Code data we have to manually configure all the subsequent assignments.
	By selecting the first option all the configuration and tables get copied automatically along with assignments. This option should be selected in case of rollouts where the new company codes are created by referencing an existing company code.
	In the Copy option we need to click on  to copy a company code from an existing company code. We can copy from existing company code delivered by SAP.
	We can select a four-character alpha-numeric key as the company code key. This key identifies the company code and must be entered when posting business transactions or creating company code-specific master data, for example.
	We will cover the FI configuration from scratch and not copying configuration from an existing company code.
	 Click on  and update the following fields:
	The company code can be kept numeric or alpha numeric.
	Country: The country where company code is located and the balance sheet and income statement which will be prepared according to that country law. Here the company is located in USA so, we have selected the country id US (USA).
	Currency: It is the local reporting currency of the country. In this case it is USD since the company is located in USA. 
	Click on Address and update the following fields
	Click 
	Click  to save entry.
	Thus company code 6600 is created in SAP.
	1.2 Maintain Fiscal Year Variant  

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers ( Fiscal Year and Posting Periods( Maintain Fiscal Year Variant (Maintain Shortened Fisc. Year)
	You can define the following characteristics for a fiscal year variant in SAP.
	How many posting periods a fiscal year has, how many special periods you need, how the system is to determine the posting periods when posting.
	When defining your fiscal year, you have the following options:
	 Your fiscal year is the calendar year
	         In this case, you must only select the Calendar year field.
	 Your fiscal year is not the same as the calendar year and is not year dependent
	In this case, you first enter the number of your posting periods in the Number posting per. field. To define your posting periods, select your fiscal year variant and select Periods on the navigation screen. On this screen, enter the month and the day of the period end and the period in each case.
	 Your fiscal year is not the same as the calendar year and is year-dependent.
	Enter the number of your posting periods in the field Number posting periods and select the field Year-dependent. To define your posting periods, select your fiscal year variant and select Periods on the navigation screen. The system asks for which calendar year your year-dependent fiscal year variant is valid. You then enter the month and day of the period end for each of your periods, and the periods themselves.
	You can use the standard fiscal year variant K4 in SAP where the financial accounting year corresponds to January to December.
	In case the financial accounting year is April to March, you can use the standard fiscal year variant V3 in SAP
	You can copy and create new variants, but bear in mind it should start with Y or Z as the starting character.
	In our example we will use the standard SAP fiscal year variant
	V3 (April to March)
	1.3   Assign Company Code to a Fiscal Year Variant 

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers ( Fiscal Year and Posting Periods( Assign Company Code to a Fiscal Year Variant
	The company code 6600 needs to be assigned to a Fiscal Year variant. This controls which periods the company code will post data.
	Assign company code 6600 to V3 fiscal year variant in SAP.
	Click  to save entry.
	Thus Company code 6600 is assigned to fiscal year variant V3 in SAP.
	1.4   Define Posting period Variant

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers ( Fiscal Year and Posting Periods( Posting Periods ( Define Variants for Open Posting Periods
	In this activity, you can define variants for open posting periods.
	In the standard setting, a separate variant for posting periods is defined for every company code. The name of this variant is identical to the company
	code name. Every company code is allocated to this variant with the same name.
	Thus in our example we will have posting period variant which is identical to the company code i.e. 6600
	Click on  and update the following fields.
	Click  to save entry.
	Thus posting period variant 6600 is created.
	1.5   Assign Posting period Variant to Company code

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers ( Fiscal Year and Posting Periods( Posting Periods ( Assign Variants to Company Code
	The posting period variant 6600 now needs to be assigned to company code 6600.
	Assign posting period variant 6600 to company code 6600
	Update the following:-
	Click  to save entry.
	Thus posting period variant 6600 is assigned to company code 6600 in SAP.
	1.6   Open and Close Posting Periods

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers ( Fiscal Year and Posting Periods( Posting Periods ( Open and Close Posting Periods
	In this activity you specify for each variant which posting periods are open for posting in SAP. 
	New in Simple Finance
	Three intervals are now available for doing this (period 1, period 2 and period 3). For every interval, enter a lower period limit, an upper period limit and the fiscal year.
	You can specify separately G/L account number ranges (as well as sub ledger accounts). To do this, you specify the subledger account type, such as D or K, and the corresponding reconciliation account.
	In this way you can, for instance, close postings for customer accounts, but allow postings for vendors and GL accounts.
	You can use period intervals 1 and 2 for all normal posting processes in regular and special periods. For period interval 1, you can enter a group of authorized users. This means that, for month-end or year-end closing, for example, you can open posting periods for specific users only. Period 1 interval should be used for special periods because authorization can only be managed here.
	Period interval 3 is used for postings from Controlling (CO) to Financial Accounting (FI).
	 If you do not make an entry for period interval 3, the check on these postings is made from the real-time integration against period intervals 1 and 2.
	 If you make an entry for period interval 3, the check on these postings is only made against period interval 3.
	You can copy the settings from existing company codes delivered by SAP as follows:-
	Notice the posting period variant pop up is also new in Simple Finance, which means this table will not be locked when multiple users are using it.
	Click 
	Click the Copy button.
	Click 
	Click  to save entry.
	Thus posting periods time intervals for various account types are created for variant 6600 in SAP
	Various account types in SAP are:-
	A – Assets
	D – Debtors
	K  - Creditors
	M – Material
	S - GL
	1.7   Define Field Status Variants

	IMG ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers( Fields( Define Field Status Variants
	You can define and edit field status variants and groups. You group several field status groups together in one field status variant. You assign the field status variants to a company code in the activity Assign Company Code to Field Status Variants . This allows you to work with the same field status groups in any number of company codes.
	You can also define and process field status groups. You must define a field status group in the company code-specific area of each G/L account. The field status group determines which fields are ready for input, which are required entry fields, and which are hidden during document entry. Bear in mind that additional account assignments (i.e. cost centers or orders) are only possible if data can be entered in the corresponding fields.
	Field status variant 0001 is entered for company code 0001 in the standard SAP software. Field status groups are already defined for this variant.
	The field status group you enter in the reconciliation accounts affects postings to the related customer or vendor accounts. You cannot enter a field status group in the customer or vendor accounts. Field status groups are determined for customer and vendor accounts from their respective reconciliation accounts, via the G/L account number in their master records.
	There are other factors, besides the field status group itself, which have an influence on the field status. Among these are:
	The field status defined for the posting key.
	The status "optional entry field" was assigned to posting keys 40 and 50 in the standard system. These are the standard posting keys for G/L account postings. The "optional entry field" status has no effect on the field status.
	Copy the Standard Field status variant 0001 to create new field status variant 6600. The field status variant 6600 can be attached to all the group company codes of Universal Group. Since all the company codes within the group should have same posting flow the field status group 6600 can be assigned to all the group company codes.
	Alternatively you could also create new field status variants for each new company codes being rolled out.
	Click on Copy 
	Click 
	Click  to save entry.
	Thus field status variant 6600 is created.
	1.8  Assign Company Code to Field Status Variants

	SAP Customizing Implementation Guide ( Financial Accounting (New)( Financial Accounting Global Settings (New)( Ledgers( Fields( Assign Company Code to Field Status Variants
	In this activity, you assign the company codes in which you want to use identical field status groups, to the same field status variant.
	Assign company code 6600 to field status variant 6600. 
	Click  to save entry.
	1.9 Define Tolerance Groups for Employees 

	IMG ( Financial Accounting (New) ( General Ledger Accounting (New)  ( Business Transactions ( Open Item Clearing ( Clearing Differences ( Define Tolerance Groups for Employees 
	We need to predefine various amount limits for our employees with which we determine:
	 the maximum document amount the employee is authorized to post
	 the maximum amount the employee can enter as a line item in a customer or vendor account
	 the maximum cash discount percentage the employee can grant in a line item
	 the maximum acceptable tolerance for payment differences for the employee.
	Payment differences are posted automatically within certain tolerance groups. This way the system can post the difference by correcting the cash discount or by posting to a separate expense or revenue account.
	In this respect you define:
	 the amounts or percentage rates up to which the system is to automatically post to a separate expense or revenue account if it is not possible to correct the cash discount or
	 up to which difference amounts the system is to correct the cash discount. In this case the cash discount is automatically increased or decreased by the difference. Using tolerance groups. 
	You can also additionally differentiate these settings by company code. Since the same rules usually apply to a group of employees, enter the values for employee groups. You can then enter amount limits and tolerances per employee group and company code.
	You can also define tolerances without specifying a tolerance group. Leave the field Grp empty in this case. The stored tolerances are then valid for all employees who are not allocated to a group. There must be at least one entry for every company code.
	You can also specify tolerances for clearing procedures depending on your customers or vendors. The lower limits from the customer/vendor specifications and employee group are taken in each case during clearing.
	In our example we will define a blank tolerance group for company code 9100.
	You can you use existing tolerance group from the sample company code.
	Select company code 0001
	and click on Copy 
	And replace company code 0001 with 6600
	Click.
	Click  to save entry.
	Double click on 6600 line item
	The cash discount per line item for a user is 5% and he can post amount per document to the above limits. Further the user can post per open item to the above given limit.
	The permitted payment difference for revenue and expense is 100 USD or 10 % whichever is lower.
	Thus this is a blank tolerance and applicable to all user ids. If the company wants to control posting per user id in a company code, then a tolerance group needs to be defined e.g. ZMGR, ZEXE, ZSUP, ZCL and each groups will have different limits.
	The user ids in the next step have to be assigned to the tolerance group.
	1.10 Assign Users to Tolerance Groups 

	IMG ( Financial Accounting (New) ( General Ledger Accounting (New)  ( Business Transactions ( Open Item Clearing ( Clearing Differences ( Assign Users to Tolerance Groups
	The users have to be assigned to the tolerance group.
	Click on 
	And update the user id and the tolerance group
	In our example we have created a blank tolerance group therefore there is no need to assign user to tolerance group.
	1.11  Define Company (Trading Partner)

	SAP Customizing Implementation Guide ( Enterprise Structure  ( Definition ( Financial Accounting (  Define company
	Customizing object : V_T880
	In the SAP system, consolidation functions in financial accounting are based on companies. A company can comprise one or more company codes.
	A company is also called as a Trading partner.
	We will create a company for our company code 6600.
	The trading partner is updated in the intercompany customer and intercompany vendor master in the general view in the control tab as shown below
	The trading partner is updated in all the FI line items posted to the above Customer. This helps in intercompany balance elimination during consolidation.
	Click on  and update the following: -
	Click on Save 
	Click on  and update the following for company 6650 for Universal India.
	Click on 
	1.12  Assign company code to company

	IMG ( Enterprise Structure  ( Assignment ( Financial Accounting ( Assign Company code to company
	Customizing object : V_001_Y
	Assign company code 6600 to company 6600 in SAP as shown below
	Click on Save 

